STATE OF HAWATI'I
DEPARTMENT OF HAWAIIAN HOME LANDS

HAWAIIAN HOMES COMMISSION AGENDA
Paukiikalo Community Center, 657 Kaumuali'i, Wailuku, Maui, Hawai'i
July 19, 2011, 9:00 a.m.

ORDER OF BUSINESS

Roll Call
Approval of Agenda
Approval of Minutes of June 21, 2011

A - OFFICE OF THE CHAIRMAN

A-1 Format Review

A-2  NAHASDA Budget Updates

A-3 Proposed Amendments to HAR Title 10

A-4  Establishment of an Ad Hoc Committee for Administrative Rules
A-5  Establishment of an Ad Hoc Committee for Geothermal Energy

B - HOMESTEAD SERVICES DIVISION

B-1 HSD Status Reports
Exhibits:
A - Homestead Lease and Application Totals and Monthly Activity Reports
B - Delinquency Report and Status of Contested Case Hearings
C - DHHL Guarantees for USDA-RD Loans
D - Report on Amendments to Lease
E - Report on Exchanges of Leases

B-2 Notification of Various Lease Awards and Cancellation of Corresponding
Applications

B-3 Rescission of Homestead Lease Awards and Reinstatement of Applications -
East Kapolei I, Undivided Interest

B-4 Ratification of Consent to Mortgage

B-5 Refinance of Loans

B-6  Schedule of Loan Delinquency Contested Case Hearings

B-7 Homestead Application Transfers/Cancellations

B-8 Commission Designation of Successors to Application Rights (Deceased)

B-9 Cancellation of Deceased Applicants from Waiting List

B-10 Ratification of Designation of Successors to Leasehold Interest and Designation of
Persons to Receive Net Proceeds

B-11 Ratification of Assignment of Leasehold Interest.



B-12 Request to Schedule Contested Case Hearing - Lease Violation

B-13
B-14

Commission Designation of Successor - Joseph K. Poouahi
Request Approval for Final Subdivision of Lot 24 in Waimanalo into Lots 24-A
and 24-B

B-15 Request to Transfer a Portion of a Leasehold Interest - James AKiona, Sr.
B-16 Request for Relocation - Paul Kaaihili

D - LAND MANAGEMENT DIVISION

D-1

D-2
D-3

Issuance of Right-of-Entry Permit, Hawaii Community College,
Keaukaha, Island of Hawai'i

Ratification of Notices of Default and Revocation, Statewide
Ratification of Consents and Approvals by Chairman, Hawaiian Homes
Commission, Statewide

PLANNING OFFICE

E-1

Kahikinui Regional Plan Approval

J - GENERAL AGENDA

J-1

Request to Address Commission - Pilialoha Kuahulu

EXECUTIVE SESSION

The Commission anticipates convening in executive meeting Pursuant to § 92-5(a)(4),
HRS, to consult with its attorney on questions and issues pertaining to the
Commission's powers, duties privileges, immunities and liabilities.

1. In the Matter of Vanessa Wong

2. Leimomi Lum vs Hawaiian Homes Commission, et al; Civil No. 09-1-2332-10 and
Civil No. 10-1-2170-10

3. Beth Ann Wong vs DHHL., Civil No, 10-1-2237-10

4. Honokaia "‘Ohana vs HHC & DHHL, Civil No. 09-101615-07

5. Villages of Kapolei vs DHHL. and HFFDC

6. Issues Relating to Commission's Powers, Duties, Privileges. Immunities and

Liabilities Under the HHCA of 1920 and HAR, Pursuant to §92-5(a)(4), HRS




ANNOUNCEMENTS AND ADJOURNMENT

1. Next Meeting — August 16, 2011, La’i'o’pua, Hawai'i
2.  Other Announcements
3. Adjournment

e A

Albert ""Alapaki'' Nahale-a, Chairman
Hawaiian Homes Commission

COMMISSIONERS
Imaikalani P. Aiu, Kaua’i, Michael P. Kahikina, O ahu
Perry O. Artates, Maui Ian B. Lee Loy, East Hawai'i
Leimana DaMate, West Hawai'i Henry K. Tancayo, Moloka'i
J: Kama Hopkins, O ahu Renwick V.I. Tassill, O"ahu

The next community meeting will be held on Monday, August 15, 2011 at West Hawai'i Civic Center,
74-5044 Ane Keohokalole Hwy, Kailua-Kona at 6:00 p.m.

Special Accommodations (such as Sign Language interpreter, large print, taped materials) can
be provided, if requested, at least five (5) working days before the scheduled meeting on
respective islands by calling (808) 620-9590.
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ITEMNO: A-1
SUBJECT: Format Review

RECOMMENDATION

To approve a new commission meeting format for regular monthly meetings to include
ongoing professional development support for the commissioners and beneficiary and
community engagement.

MOTION
Moved by Commissioner H. Tancayo, seconded by Commissioner L. DaMate.

Taking the initiative to enhance for smoother meetings to include professional development is
admirable, noted Commissioner K. Hopkins. Commissioner L. DaMate commended the quality
and transparency displayed at the new “open house” format held last evening at Paukikalo
Community Center. Commissioner R. Tassill added that the participation by the community
could only improve with future meetings. The two-day meeting format will accommodate those
wishing to testify on agendized items. Contested case hearings will now be scheduled on
Tuesday’s agenda.

ACTION

Motion carried unanimously.

ITEMNO: A-2
SUBJECT: NAHASDA Budget Updates

RECOMMENDATION

That the Hawaiian Homes Commission approve the proposed budget amendments for the 2007
Native Hawaiian Housing Plan (NHHP), Native Hawaiian Block Grant (NHHBG)
#07HBGHIO002

MOTION

Moved by Commissioner I. Aiu, seconded by Commissioner K. Hopkins.
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DISCUSSION

NAHASDA had a revised budget of $10,003.226.00 effective February 2011. Due to the
anticipation of funding of $3.5 million in home sales at Kaupuni in Waianae via the RD (Rural
Development) funding and because monies were delayed with RD, the commission decided to
allow loans to families in the Kaupuni project who were awaiting NAHASDA funding. Instead
of receiving $3.5 million back in one lump sum, the department will be reimbursed over a 30-
year period. Program income remains the same, however, some expenditures need to be
reclassified as loans because monies were expended as construction funds and therefore needs to
be collected back from the lessees in monthly installments, noted NAHASDA Administrator,
Scottina Ruis.

Down payment assistance is provided for those families who are 80% and below median income.
In the construction budget, there has been a reduction of $2.2 million ( $4.8 to $2.6 million) and
an increase in loan budget by $1 million; ($4.5 million to $5.5 million).

Ms. Ruis articulated that grants are strongly encouraged to be spent within a three year window
utilizing oldest funds first, unless there is a specific grant item procured for in a designated year.
Regardless of what grant year it is, monies are pulled from lots, which is a line of credit
established to paying out debts.

Commissioner I. Aiu queried whether less money would be available since the Kaupuni project
loans will be repaid over 30 years, and if it would create a credit situation. NAHASDA loans are
never used for interim or house construction, noted Ms. Ruis. For that particular project ARRA
funding of $10.2 million was married with Native Hawaiian Block Grants to maximize funding
needs. Because 2008 and 2009 grant funding is available, there are no issues with depletion of
funds.

An annual data report is submitted to HUD on the homes being constructed. Information will be
provided at a later time on the number of homes completed and/or being constructed. A question
was asked whether funding is available for affordable rentals. There are currently no allocations
for rentals housing, however, Ms. Ruis cautioned that this action may trigger other stringent
regulations such as limiting beneficiary income as well as maintaining the property which can
hasten depletion of funds.. Ms. Ruis added that delinquencies are minimal and included in the
department's overall delinquency reports.

ACTION

Motion carried unanimously

ITEMNO: A-3
SUBJECT: Proposed Amendments to HAR Title 10




Hawaiian Homes Commission Minutes - July 19, 2011 -4
Wailuku, Maui

RECOMMENDATION

To approve the proposed amendments to Title 10, Hawaii Administrative Rules and authorize
transmittal of these proposed amendments to the Governor for approval for public hearings.

MOTION
Moved by Commissioner K. Hopkins, seconded by Commissioner I. Aiu.

DISCUSSION

Amendments to the Administrative Rules began in 2005 with a culmination of a set of proposals
that went out to public hearings and approved by the commission at the end of 2010. Upon
review by the Attorney General's (A.G.) office, changes were rejected based on how the public
notices were handled. Today's action will be a preliminary approval that sets this process in
motion. It will be reviewed by the A.G.'s office, then to the governor for approval amd reviewed
for public hearing then returned to the commission, then to the A.G.'s and governor for final
review and approval, said Legislative Analyst Dre Kalili.

These amendments are technical in nature and involve Chapters 1-5, adding a Section 7 which
went out for consultation last summer and include the A.G.'s changes. Chairman raised
additional changes to the proposed amendments in Section 10-2-11 and Section 10-2-8 which
refers to "request for appearances before the commission”. Chairman Nahale-a pointed out that
Section 10-2-11 (e) stipulates a written response is required within 90 days to a person giving
written or oral testimony of action being taken. Chairman believes it exposes the department to
unwarranted liability and is proposing to eliminate this change.

With regard to Section 10-2-11 Item (a) the recommendation is to add language that would read
"Any person shall be afforded an opportunity to present written or oral testimony to the
commission at its regular monthly meeting on_any matter on the agenda.”” In Section (b)
adding language that would clarify that “any person wanting to appear before the commission
would be able to do so through a request by a commissioner.” The commissioner would then
be required to bring that individual forward. As it stands now, the rule implies that anyone could
ask and be afforded time to appear before the commission. Chairman believes it to be an
impractical request especially when conversations could address non-essential matters.

In 10-2-12, it solidifies the notion that a person is given 15 minutes to testify. Chairman begs to
differ and says three minutes would be adequate time to prepare for testimony, however this
decision can be deferred until next month. Deputy Attorney General explained under "Sunshine
Law", an individual is permitted to address the commission and it’s the commission's prerogative
to determine the length of time given on agenda items.
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Chairman recommended Section 10-2-11 (e) be eliminated to the proposed edition where burden
lies to provide a written response every time when action is done and defer adding new
amendments now.

AMENDED MOTION

Moved by Commissioner I. Lee Loy, seconded by Commissioner P. Artates to eliminate Section
10-2-11 (e).

DISCUSSION

As written now, a person can offer verbal testimony about an array of things and each time the
commission would be required to respond to that testimony. Chairman Nahale-a believes it
unreasonable to respond to a number of issues. In other state and county agencies, an individual
is allowed three minutes to testify unless that individual is part of the agendized item. This
request to amend Item (e) would mirror what is already present in other entities and would
relieve the burden to respond by the commission.

Commissioner I. Lee Loy suggests responding to the testifier only when action is taken.
Commissioner I. Aiu surmises that testifying does not require a response if an individual
expresses his mana'o, however, a response should be forthcoming if the individual is part of the
agenda. Commissioner L. DaMate concurs to eliminate Item (e) adding that community input
would be aid in providing a well-rounded base of ideas. In "J" agenda items, the commission is
unable to offer ideas or conversations, stated Chairman Nahale-a. There would be merit if the
item is agendized. Common practice in county and state requires one to sign-up to offer his/her
mana'o on the agendized item. L. DaMate feels the process is too self-contained and would
prefer bringing beneficiaries closer. Chairman suggested two options: either eliminate (e) or
defer the matter. Commission Lee Loy recommends notifying presenters within 90 days if
action is taken. Chairman said it could leave the department vulnerable to civil suits if not
complied with. Chairman called for the question.

ACTION
Motion carried to eliminate Section 10-2-11(e).

DISCUSSION

Commissioner I. Aiu recommended that Item Section 10-2-11 (a) be approved which states "Any
person shall be afforded an opportunity to present written or oral testimony to the commission at
its regular monthly on any matter on the agenda.”

AMENDED MOTION/ACTION

Moved by Commissioner I. Aiu to accept changes to Section 10-2-11 (a), seconded by
Commissioner R. Tassill. Motion carried unanimously.
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ITEMNO: A-4
SUBJECT: Establishment of an Ad Hoc Committee for Administrative Rules

MOTION
Moved by Commissioner P. Artates, seconded by Commissioner M. Kahikina.

DISCUSSION

Should this item be approved today, an Ad Hoc Committee will be established at the
Commission level, noted Dre Kalili. An Ad Hoc Committee at the staff level has been
assembled, representing various divisions and offices that will review sections of the rules to be
amended. A staff workshop will be initiated in early August to identify rule amendment needs.
In September, topics will be brought for discussion to address policy issues and to formulate
concepts of the rules. The plan may take up to six months in discussions to draft new language.
Beneficiary consultations will then be scheduled for general public testimony. Once completed,
the Attorney General’s office reviews it’s forwarded to the Governor office for review, then
readied for public hearing. Last time rules were amended was in 1998. Deputy M. Kauhane
commented that improper noticing brings us here today and the work ahead will be much more
technical than today’s agenda. The beneficiary can appreciate what staff and commissioner’s are
doing, noted Commissioner R. Tassill because it will better the conditions for all.

MOTION

Motion by Commissioner L. DaMate to designate Chairman to appoint an individual from a
homestead association to the Administrative Rules Ad Hoc committee who will represent
beneficiaries; seconded by Commissioner R. Tassill.

DISCUSSION

Commissioner I. Aiu suggested creating a beneficiary panel instead with representation from
each district that can comment for all beneficiaries. A member representing SCHHA was
suggested, one who can communicate with associations. Chairman Nahale-a stated his
opposition to the proposal by affirming that 1) each commissioner already represents his/her
community on their respective island and 2) the timetable to complete the work in a timely
fashion is challenging and necessary. Having rule changes at commission meetings will provides
an avenue for beneficiaries to comment. Rule change notices will be published one week in
advance of meeting date to provide beneficiaries an opportunity to view it. The goal of the Ad
Hoc committee is to generate interaction between staff, beneficiaries and amongst each other.
Without the Ad Hoc committee, discussions and proposed changes would be nil. Chairman
called for the question to delegate one additional person to represent the beneficiary on the Ad
Hoc committee.
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ACTION

Commissioner L. DaMate voted affirmative. The majority voted against it. Motion died.
MOTION

Chairman Nahale-a moved to select commissioners for the Ad Hoc committee. Commissions 1.

Aiu, K. Hopkins and Renwick Tassill volunteered. Chairman Nahale-a is part of this committee.
Commission I. Aiu was selected chairman of the committee.

ACTION

Motion carried unanimously.

ITEMNO: A-5
SUBJECT: Establishment of an Ad Hoc Committee for Geothermal Energy

MOTION
Moved by Commissioner I. Lee Loy, seconded by Commissioner P. Artates.
DISCUSSION

Hawaiian Homes has an chance to participate in this venture which can create a tremendous
revenue generating opportunity and provide an insight with people association with geothermal
energy, noted Commissioner I. Lee Loy. Commissioners Perry Artates and Michael Kahikina
and K. Hopkins volunteered as members. Commissioner P. Artates noted that this issue is the
number one concern on Maui island and happening in his backyard. Commissioner M. Kahikina
is a member of SCHHA and heads the energy committee and can provide useful ideas.
Commissioner K. Hopkins’ travels statewide and can accommodate attending meetings.

MOTION

Moved by Commissioner L. DaMate to appoint Commissioner I. Lee Loy as chairman; seconded
by Commissioner K. Hopkins.

DISCUSSION

Commission K. Hopkins withdrew his name as only four members are allowed to serve on a
committee. Deputy Attorney General K. Bush declared that Commissioner Hopkins may be
allowed to engage in “one on one” conversations with any one member of the committee but not
address the group as a whole.
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ACTION
Motion carried unanimously.
COMMENT

Commissioner K. Hopkins praised the members of the commission as workers who are willing to
bear down and accomplish the job at hand. Commissioner Tassill finds it encouraging that the
older generation can meld as one, serving both present and future generations. Commissioner P.
Artates invited members to attend an IDG meeting tonight on Maui to discuss geothermal
energy.

COMMENT

Chairman Nahale-a introduced new Acting Homestead Services Administrator Dean Oshiro who
replaces former Administrator Daniel Keli'1 who retired recently.

ITEMNO: B-1
SUBJECT: HSD Status Reports

MOTION/ACTION

None. For Information only.
DISCUSSION

Acting Homestead Services Administrator Dean Oshiro presented the list of items covered in this
monthly report. a) Homestead and Application Totals

b) Delinquency Report & Status of Contested Case Hearings

¢) Guarantees for USDA-RD Loans

d) Report on Amendments to Lease

e) Report on Exchange of Leases

DISCUSSION

Commissioner I. Aiu asked how the department's delinquency rate compares to regular lenders.
There is no comparison, noted Administrator Dean Oshiro. Outside lenders can refuse to provide
loans while the department is deemed as the last resort, qualifying it as a high risk lender.
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The department guarantees its loans, therefore, if loans default, the department assumes the
responsibility of the loan. Reassigned loans from HUD are generally returned nearly two years
after default, yet the department attempts to work with the lessee in making it whole again. At
one time the delinquency rate was near 40%. Efforts are being made to curtail delinquency to
keep families in their homes.

ITEMNO: B-2
SUBJECT: Notification of Various Lease Awards and Cancellation of Corresponding
Applications

MOTION/ACTION

Moved by Commissioner K. Hopkins, seconded by Commissioner I. Aiu. Motion carried
unanimously.

ITEMNO: B-3
SUBJECT: Rescission of Homestead Lease Awards and Reinstatement of Applications

MOTION/ACTION

Moved by Commissioner K. Hopkins, seconded by Commissioner P. Artates. Motion carried
unanimously.

ITEMNO: B-4
SUBJECT: Ratification of Consent to Mortgage

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-5
SUBJECT: Refinance of Loans

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner K. Hopkins. Motion carried
unanimously.
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ITEMNO: B-6
SUBJECT: Schedule of Loan Delinquency Contested Case Hearings

MOTION

Moved by Commissioner P. Artates, seconded by Commissioner H. Tancayo.
DISCUSSION

Loans Department and Enforcement conduct hearings for at risk loans. Referrals are made to
HOAP (Home Ownership Assistance Program) to assist families who fail to meet their
obligations. Loan Officers meet with lessees regularly to support whatever means possible to
assist them. Communication is essential and provides a window of opportunity to the lessee in
correcting violations. Lessees have to want to be helped; no one can impose an assessment
without the lessee admitting he/she needs assistance.

ACTION

Motion carried unanimously.

ITEMNO: B-7
SUBJECT: Homestead Application Transfers / Cancellations

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-8
SUBJECT: Commission Designation of Successors to Application Rights (Deceased)

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-9
SUBJECT: Cancellation of Deceased Applicants from Waiting List

MOTION/ACTION
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Moved by Commissioner K. Hopkins, seconded by Commissioner P. Artates. Motion carried
unanimously.

ITEMNO: B-10
SUBJECT: Ratification of Designation of Successors to Leasehold Interest and
Designation of Persons to Receive Net Proceeds

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-11
SUBJECT: Ratification of Assignment of L.easehold Interest

MOTION/ACTION

Moved by Commissioner H. Tancayo, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-12
SUBJECT: Request to Schedule Contested Case Hearing — Lease Violation

MOTION/ACTION

Moved by Commissioner L. DaMate, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-13
SUBJECT: Commission Designation of Successor — Joseph K. Poouahi

MOTION/ACTION

Moved by Commissioner K. Hopkins, seconded by Commissioner M. Kahikina. Motion carried
unanimously.

ITEMNO: B-14
SUBJECT: Request Approval for Final Subdivision of Lot 24 in Waimanalo into Lots
24-A and 24-B
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MOTION/ACTION

Moved by Commissioner M. Kahikina, seconded by Commissioner K. Hopkins. Motion carried
unanimously.

ITEMNO: B-15
SUBJECT: Request to Transfer a Portion of a Leasehold Interest — James Akiona, Sr.

COMMENT
Chairman Nahale-a recommended that this matter be deferred to Executive Session.

MOTION/ACTION

Moved by Commissioner R. Tassill, seconded by Commissioner K. Hopkins to approve
Chairman's request. Motion carried unanimously.

ITEMNO: B-16
SUBJECT: Request for Relocation — Paul Kaaihili

RECOMMENDATION

To deny homestead lessee Paul Kaaihili's request to relocate from Lot No. 29, Waiohuli Hikina
Subdivision to another lot in the Kula Residence Lots Subdivision

MOTION/ACTION

Moved by Commissioner L. DaMate, seconded by Commissioner M. Kahikina.
DISCUSSION

Mr. Kaaihili appeared before the Commission to shed light on his request to relocate from the
self-help lot he selected several years ago to another lot nearby. He claims his family showed up
every weekend for 13 months to help construct homes. He later discovered the lot he selected
was used as a baseyard for a construction company and a dumping site for green waste. The
department paid $15,000 to assist with clearing the lot. Mr. Kaaihili says this lot is next to a cliff
and for him to construct the home he had planned would cause him anguish above and beyond
what he can afford. He claims to have worked with homestead staff the last four years to acquire
a vacant lot a short distance away which was surrendered back to the department. He claims this
lot is level and should meet within his budget constraints.

From hearing Mr. Kaaihili's explanation as opposed to reading the denial to relocate puts the
matter in a different prospective, noted Commissioner K. Hopkins. His sentiment is with Mr.
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Kaaihili as Mr. Kaaihili has demonstrated his commitment to being a worthy homeowner who
knows his limitations and believes his request is justified. Commissioner K. Hopkins asked for
clarification to any rules that may validate or restrict this type of transaction.

Placing Mr. Kaaihili on the agenda and having him come forward to explain his situation is risky
but he was willing to take that chance before the commission to explain his situation, noted
Mona Kapaku, District Operations Manager. The department accommodated his request as this
appeared to be the only resolution to his request.

RECESS 11:15 a.m.

MOTION/ACTION

Moved by Commissioner K. Hopkins, seconded by Commissioner P. Artates, to adjourn to
Executive Session to consult with its attorney on this matter. Motion carried unanimously.

RECONVENE 11:20 a.m.

MOTION/ACTION

Moved by Commissioner K. Hopkins, seconded by Commissioner P. Artates to reconvene to
regular meeting. Motion carried unanimously.

MOTION
Commissioner L. DaMate withdrew her original motion.

MOTION

Moved by Commission K. Hopkins, seconded by Commissioner R. Tassill to approve the lot
switch for Paul Kaaihili.

DISCUSSION

Commission K. Hopkins expressed his mana'o and thanked Mr. Kaaihili for being patient and
working with staff. Commissioner P. Artates concurs and is looking forward to seeing Mr.
Kaaihili in the Waiohuli homestead. Others expressed their mana'o that this decision is pono.



Hawaiian Homes Commission Minutes - July 19, 2011 -14
Wailuku, Maui

ACTION
Motion carried unanimously.
COMMENT

Chairman Nahale-a introduced newly appointed Deputy Michelle Kauhane to the department.
One of Ms. Kauhane responsibilities is overseeing the Homestead Services Division. Ms.
Kauhane brings the right skills and the right heart to the table and will be a great asset to the
department and beneficiaries. Deputy Kauhane expressed her deepest sincerity and appreciation
to the commission for making hard decisions such as today. She welcomes the opportunity to be
a part of this fine team. Ms. Kauhane has demonstrated to her constituents her abilities in
handling financial issues with homesteaders, noted Commissioner R. Tassill. Chairman looks
forward to a "nice evolution" in the road before us working with beneficiaries.

ITEMNO: D-1
SUBJECT: Issuance of Right-of-Entry Permit, Hawai i Community College, Keaukaha,
Island of Hawai i

MOTION
Moved by Commissioner H. Tancayo, seconded by Commissioner R. Tassill.
DISCUSSION

Commissioner .. DaMate recommended that a portion of college students building the home in
Hawaiian home lands be Hawaiian. Chairman Nahale-a explained it would be difficult to
impose a blood criteria on another entity that does not have the same protections as we do,
however, at a recent dedication ceremony he attended, Hawaiian students were asked to share
their mana'o on experiencing the building of a home for Hawaiian home lands. It appears that
the community college course embraced that notion. Land Management Administrator Linda
Chinn explained there are two groups of students that participate: one, the design function; the
other, the construction piece. A carpenter's apprenticeship program is dedicated to utilizing
Hawaiians to learn carpentry skills, added Commissioner P. Artates. Ms. Chinn will report on
the number of native Hawaiians that worked on the project.

West Hawai'i is also in need of homes to be built, said Commissioner L. DaMate. The problem
may be transporting students beyond the school’s realm, noted Chairman Nahale-a. There may
be other partnerships available for other projects. The community college has created this
program to where it is today and is committed to building the home for a Hawaiian family.
Many hands were involved to bring this all to fruition. It was noted that homes built by students
are well designed and constructed homes.

ACTION

Motion carried unanimously.



Hawaiian Homes Commission Minutes - July 19, 2011 -15
Wailuku, Maui

ITEMNO: D-2
SUBJECT: Ratification of Notices of Default and Revocation, Statewide

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner K. Hopkins. Motion carried
unanimously.

ITEMNO: D-3
SUBJECT: Ratification of Consents and Approvals by Chairman, Hawaiian Homes
Commission, Statewide

MOTION

Moved by Commissioner P. Artates, seconded by Commissioner K. Hopkins.

Chairman Nahale-a explained that subleasing needs to be approved by the commission. There is
a formula regulating all lease agreements. In these formulas, a set amount is determined for
monthly rent. If a lessee subleases and receives income above the monthly rental agreement, the
general lessee pays the department 50% of that profit. There have been reports of impropriety,
but nothing has been substantiated thus far.

ACTION

Motion carried unanimously.

ITEMNO: E-1
SUBJECT: Kabhikinui Regional Plan Approval

MOTION

Moved by Commissioner I. Lee Loy, seconded by Commissioner P. Artates.
DISCUSSION

Planner Julie Cachola noted this is the completion of the department's 20" Regional Plan in the
state that began in 2006. For Ms. Cachola, this also completes a full circle for her that began in
1992 with the leadership in Kahikinui.

Kahikinui is a moku, not a aha pu'a'a. In 1992 the land was a ranch land and denuded. It's
located in a remote area on the southern slopes of Haleakala. This parcel comprises 75% of the
land base on Maui. The community came to the commission in 1993 asking to manage these
lands for the department. The vision statement of Ka 'Ohana O Kahikinui is to create a new
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intentional community based on the ahupua'a concept to provide a cultural, social, technological
and natural resources to live a contemporary off-grid Hawaiian lifestyle. This land area
represents and total of almost 23,000 acres. Beneficiaries of the Hawaiian Home lands trust will
accept the challenge and are capable of creating a new community so that others may learn and
be made aware of alternative opportunities to live in peace and dignity amongst ourselves and
aina.

Site visits were conducted. One of the priority projects is to create a site for community use and
a "how to" manual on homesteading in Kahikinui. A second priority project is a road network.
There is funding of $100,000 annually to maintain roads. A third priority project is reforestation
of the koa forests to preserve an area for rare birds indigenous to the area. Stewardship of the
eco-tourism could be helpful. Cinders and rocks could be a base for economic development.
Water is the fifth priority through a screen process that would create a catchments system.
Equipping the homes with solar would be also be beneficial. What is unique about this plan is
that it identifies the meaning of the community that wants to survive. It's about kuleana.

This system demonstrates a traditional way of how a moku system works, said Commissioner L.
DaMate and an opportunity to witness sustainability in a traditional Hawaiian way of life that is
still in tact. They live by the traditional lunar calendar; when to plant when to fish. She would
like to see it incorporated in the regional plans. Part of these plans is a roadmap and a guide and
a living document. Out of these priorities, one or two priorities may be championed and it has to
be worked on, noted Julie Cachola. Other ways to address it is through workshops.
Commissioner I Lee Loy thanked Planning Division for a well documented plan. Hawaiians
have done so much with so little added Commissioner R. Tassill. Commissioner I. Aiu added
that the American Institute of Architects would welcome the exercise of partnering on such a
project.

ACTION
Motion carried unanimously.

ITEMNO: J-1
SUBJECT: Request to Address the Commission — Pilialoha Kuahulu

MOTION/ACTION

None, for information only.
COMMENTS

Pilialoha Kuahulu appeared before the commission claiming to represent his deceased parents,
Leroy and Helen Kuahulu, who were awarded a lease at 89-100 Haleakala Avenue, Nanakuli in
2003. He read verbatim from his letter receipted June 29, 2011 (Exhibit A) on his quest for
answers to his father's successorship which was finally discovered in March of this year. Other
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materials submitted to be made a part of these minutes as Exhibit "B". He is seeking answers to
why his parents’ home was never constructed. Interisland Builders, the construction company,
claimed financing was never confirmed. Pilialoha Kuahulu successfully contacted Washington
Mutual (formerly Chase Manhattan (Exhibit C) asking for verification of a quote by the
construction company.

Because the "J" Agenda item is solely for informational purposes, the commission has been
advised by counsel to not answer questions. Chairman advised Mr. Kuahulu to work with staff
in proposing an action item for the commission to consider. Depending on the facts and by
working with staff to find a resolution, this matter can be addressed before the commission at a
later date. Mr. Kuahulu claimed he has consulted with several staff members to find resolution
to his concerns; but none proved satisfactory to him. He was advised by staff to seek legal
counsel. Chairman Nahale-a suggested that Mr. Kuahulu have his attorney contact the
department's attorneys to resolve any legal issues. Chairman also suggested Mr. Kuahulu consult
with a commissioner or the chairman.

Mr. Kuahulu stated this is the first time this matter is being presented before the commission.
Commissioner M. Kahikina expressed his dismay at how the "J" Agenda proceedings prevent
decision making by the commission.

RECESS 12:30 p.m.

Moved by Commissioner K. Hopkins, seconded by Commissioner 1. Lee Loy to adjourn to
Executive Session to include the "J" Agenda item concerns. Motion carried unanimously.

EXECUTIVE SESSION

The Commission convened in Executive Session Pursuant to Section 92-5 (a), HRS, to consult
with its attorney on questions and issues pertaining to the Commission's powers, duties,
privileges, immunities and liabilities.

1. Inthe Matter of Vanessa Wong

Leimomi Lum vs Hawaiian Homes Commission, et al; Civil No. 09-1-2332-10 &
Civil No. 10-1-2170-10.

Beth Ann Wong vs DHHL, Civil No. 10-1-2237-10

Honokaia "Ohana vs HHC & DHHL, Civil No. 09-101615-07

Villages of Kapolei vs DHHL and HHFDC

Issues Relating to Commission’s Powers, Duties, Privileges, Immunities and
Liabilities Under the HHCA of 1920 and HAR, Pursuant to Section 92-5(a)(4), HRS

»

ok W

RECONVENE: 1:23 p.m.
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MOTION

Moved by Commissioner I. Aiu to reconvene to regular meeting, seconded by Commissioner K.
Hopkins. Motion carried unanimously.

DISCUSSION

Item B-15 - In the matter of a Request to transfer a portion of James Akiona, Jr.'s leasehold
interest is deferred. Motion carried unanimously.

CALENDAR REVISION

Moved by Commissioner M. Kahikina, seconded by Commissioner I. Aiu to revise the August
Commission meeting dates to August 15-16, 2011 in Kailua-Kona due to conflicting events.
Motion carried unanimously.

ADJORNMENT: 1:25 p.m.

Moved by Commissioner K. Hopkins, seconded by Commissioner R. Tassill to adjourn the
regular meeting. Motion carried unanimously.
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STATE OF HAWAI
DEPARTMENT OF HAWAIIAN HOME LANDS

DESIGNATION OF SUCCESSOR TO APPLICATION RIGHTS FOR HOMESTEAD LEASE

Please Check Where Appropriate.

ITYPE OF APPLICATION: ISLAND:

@ RESIDENTIAL Dmmimm Dﬁmcmm D?Hmﬁ - Dzohog E\Om::
[ ] Acricurrorar [ Joawaii [ JKauai [ Maui  [(IMolokei [ JOahu
[ ] pasToraL [ [Hawaii [ JKavai [ Maui Q&o_%&

i

DATE OF 4PPLICATION: _ . L o

mm/dd/yy

o LEROY HOOKAND Kyl A s if

(Applicant's name PLEASE PRINT)

Section 10-3-8* of the Department of Hawaiian Home Lands Administrative Rules, effective October 26, 1998, hereby

, in accordance with provisions of

designate the following person as my successor to my application rights upon my death.

. PLEASE DESIGNATE ONE SU CCESSOR ONLY.
INFORM YOUR SUCCESSOR ABOUT YOUR DESIGNA TION.

PILLALOHA Vi KU A LU

First name - Middle Initial Last name
Social Security No.:™ . - - Date of Birth:t -
. m Yy
% Hawaiian Ancestry: Relationship SON

(Subject to §x%n§£.:. by Department of Hawaiian Home Lands)

Qualification of Successor: "# See *§10-3-8 below .
' : - B Must be 50% Hawaiian Ancestry
Y Must be at least 18 years old

I hereby revoke any previous designations filed with the Department of Hawaiian Home Lands,

4W\UN 1 ekl K2z 59

mmmwmg.m of Applicant : Today’s Date

.-

o

Social Security No.

*§10-3-8 states that an applicant may designate one person from among the following relatives to succeed to his or her application rights: spouse,
child, grandchild, parent, widow/widower of a child, sibling, widow/widower of a sibling, niece or nephew. The relative whom the applicant
designates to succeed must be at least 18 years old and a native Hawaiian.

>bmwm:omaamv\ormsmoimg:ﬂ anmmmsmmo:m.;nv\maﬂEoimnaﬁrm::o change of designation is filed at DHHL and DHHL shall acknowledge
the change of designation in order for the designation to be deemed filed. A .

If applicant dies without designating a successor, any relative identified above may request to succeed to the applicant’s application rights and the
Commission may designate a successor from among those who have requested to succeed. The Commission must sélect from only among the
following: spouse; or if no spouse requests then a child; or if none of the foregoing requests then a grandchild; or if none of the foregoing requests
then, from among the following: a parent, or widow/widower of children, sibling, widow/widower of siblings, or nieces, or nephews.

DHHL recommends that any individual interested designating a successor to application rights or any individual interested in requesting to be

designated by the Commission to succeed to application rights review section 10-3-8 in its entirety or contact DHHL for more information. T
HHC Item No. -
Exhibit

Date —I19-28—

HHL Form 00037 Qm«.,:wm.v,



Inter Island Construction, LLC
99-910 lwaena Street
Alea, Hawail 96701
(808) 488-8838
Contractor’s License No.
ABC-19787

HOME CONSTRUGTION AGREEMENT
OWNER: LB H Kughule

ADDRESS: 57. 2/ 5p Mofetisy Flace %4
CITY: Watasae STATE:HI zIP: 96

CONTRACTOR: Inter Island Construction, LLC
ADDRESS: 99-910 Iwaena Street
CITY: Aiea STATE: HI ZIP: 96701

greement Contractor agrees to construct and

Subject to the terms and condijtions stated on this a
Owner agrees fo pay for the following home:

1. HOME SPECIFICATIONS: . |
Square feet: /4,% Bedrooms: 4. Bathrooms: 2

Home Location: 57 A
TMK:

2. CONTRACT PRICE: 5 M0.51.

1. CONTRACT PRICE

Tax

TOTAL CONTRACT PRICE -
2. LESS DOWN PAYMENT $
3. BALANCE DUE

Balance due as follows:

Per Lender dispersment schedule

Homeowner is responsible for closing & escrow costs.

3. CONSTRUCTION: Contractor shall furnish all labor and materials fo construct and
complete the house described above in good and workman like manner. Contractors
are required by law to be licensed and regulated by the Contractors State License
Board, 1010 Richards Street, Honolulu, Hl. 96813.

HHCItemNo. <~ -/
Exhibit Nz,
Date __JUL 19 201




THE ORIGINAL OF THE DOCUMENT

. T i

:"_,. - e LRCNFM DEPARTMENT OF HAWAIIAN HOME LANDS
,\f-: . Receaived forl\?tecord this
- d;:y ofU JAD. 2005
W ¢ R a 5% odock_ £ M
TR AUNINER LY ug Record at Buke ?;
on Pages 13H~ 1Ry
Foturm By Wil To: R
WASHINGTON MUTUAL
PO BOX 45179
JACKSONVILLE, FL 32232-5179

WASHINGTON MUTUAL - CLIENT 156 #:3074958848 "KUAHULU" Lender ID:A43/031/3074958848 Dept. of Hawaiian
Homelands, Hawaii PIF: 04/17/2007 o e _
KNOW ALL MEN BY THESE PRESENTS that, for value received, WASHINGTON MUTUAL BANK, FA, A
FEDERAL ASSOCIATION owner of the beneficial interest under a certain Mortgage, whose parties, dates and
recording information are below, does hereby acknowledge that it has received full payment and satisfaction of the
same, and in consideration thereof, does hereby cancel and discharge said Mortgage. .

Original Morigagor: LERQOY H KUAHULU AND HELEN K KUAHULU
Original Mortgagee: WASHINGTON MUTUAL BANK, FA , A FEDERAL ASSOCIATION

Dated: 08/26/2004 Recorded: 08/27/2004 in Buke: 448 Page: 173-185 as Instrument No.: N/A
in Dept. of Hawaiian Homelands, Hawaii

Property Address: 89-100 HALEAKALA AVE, WAIANAE, Hi 86792

IN WITNESS WHEREOF, said holder, by the officer duly authorized, has duly executed the foregoing instrument;

WASHINGTON MUTUAL BANK, FA, A FEDERAL ASSOCIATION
OnFe 11th, 20

By: :
Jocelyn Tate, Lien Release Assistant Secretary

5 M S MWAMT*02/11/2008 02:13:25 PM* WAMUGIWARUDD00000000000004301618" HIDEPAR” 30743858848 HIDEPAR_MORT_REL *DAK'DAKWANMT®
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Shipping updates
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Home
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Calendar
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Windows Live™  Hotmail Messenger SkyDrive | MSN
Hotmail New | Reply Replyall Forward | Delete Junk Sweep v Markas ¥ Moveto v |
Inbox (198) Unit 4283—Ledger Back to messages |
To see messages related to this one, group messages by conversation.
Folders , , R
Inbox (198) - Kim Ng 5:08 ';DM*
‘ Reply ||

CLASS OF 94 (4) | To 99gmc@live.com eply L.
Junk (189)
Drafts (19) m § 1 attachment (87.4 KB) Hotmail Active View
Sent ‘
Deleted (16) 07-18-201...pdf
AUTO Download (87.4 KB)
BANKING
LAW
SKIN... Download as zip
STORAGE Aloha Pii
TRAVEL (15) Your unit 4283 that you have stored since
New folder refer to attached Ledger and details,
Quick views Sincerely,

" Flagged (1) Kim
Photos (4) freest
, onlin

Office docs S

Kim Ng i Financial Analyst/Accountant | Hawaii Self

Storage | 898 Ahua Street Hl 96816 or 2909 Waialae Avenue e
Honolulu ¢ Hawaii ¢ 96826 )

Office: (808) 836-1500/ 737-6404 | Fax; (808) 836-1503/737-6405
| http://www.hawaiiselfstorage.com '

http://www.hawaiiselfstorage.com

IMPORTANT/CONFIDENTIAL: This message from Hawaii Self
Storage contains information, including any and all attachments,
may contain information which is confidential or which may be
privileged or exempt from disclosure. In addition, this entire
message, including any and all attachments, is protected under
current copyright laws and the provisions of Section 11 of the
Electronic Communications and Transactions Act 25 of 2002. If
you are not the addressee (or authorized to receive for the
addressee), you are hereby notified that the copying, use or
distribution of any information or materials transmitted in or with
this message is strictly prohibited. If you received this message in

PR 14 L £ L - SRR VS T~ Lle

PR TR PRS- PEAP RS S T [EPRTS PP SN TS

J-/
. W 27 [
. ittp://b1160w.blu1 60.mail live.com/mail/InboxLight.aspx?n=1183026105 = 9UR™ 8-2001—7/1g1501)
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Storquest - Kapolei
2299 Lauwiliwili Street
Kapolei, HI 96707
808-947-4143

Pilialoha Kuahulu
PO Box 2799
Nanakuli, HI
96792

NOTICE OF SELF STORAGE LIEN

TO: Pilialoha Kuahulu

Name of Occupant

RE: Self Storage Space Number B115 at the following address
Storquest - Kapolei 2009 Lauwiliwili Street Kapolei HI 96707
Street Name & Number City State Zip

Name of Facility

Your right to use the Storage Space identified above has terminated and you no longer have access 1o the

personal property stored therein, which property is subject to an Owner's lien in the sum off . ] -
To satisfy the lien, or so much thereof as is possible, unless the full amount of the lien is paid by i ‘ S l (O
(a specific date not less than the fifteenth day following the date of mailing of this Notice) thereafter Owner will
seize, and take possession of, all items of personal property stored in the Storage Space.

You may pay this TOTAL sum only in cash, or cash equivalent (bank-certified or cashier’s check okay;
no personal or business checks accepted), and may contact the owner, or the owner’s agent, as follows:

Storquest - Kapolei 2009 Lauwiliwili Street Kapolei HI 96707
Owner's Name : Street Name & Number City State Zip

Telephone Number: _ 808-947-4143

Date this notice mailed: 19-MAR-10

wWaehdle Sanvadine U‘%%mwwéw

"Typed/Printed Name of Person Signing Signature of Owner or Ownerg Agent

NOTICE LIEN SALE #2.WPD (Rev. June 2004).
All rights reserved. Reproduction, sale, distribution to others, quotation, or any usage of any of the contents hereof in any form, or by any

means, without the express written permission of the Publisher is prohibited and will subject the violator to damages. Copyright© 1998-
2007 by Vin A. Fichter, Attorney at Law, Publisher, 31351 Via Colinas, Suite 201, Westlake Village, California 91362-3914. Telephone.. ___ /

Exhibit D
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ANNOUNCEMENTS AND ADJOURNMENT

NEXT MEETING August 15-16, 2011, La’1" Opua, Kailua-Kona

ANNOUNCEMENTS  The next community meeting will be held at the West-Hawai'i
Civic Center, 74-5044 An Keohokalole Highway, Kailua-Kona.

ADJOURNMENT 1:25 p.m.

Respectfully submitted:

| M
Albert “Alapaki” Nahale-a, Chairman
Hawaiian Homes Commission

Prepared by:

Elaine Searle
Secretary to the Commission

APPROVED BY:

The Hawaiian Homes Commission

At Its Regular Monthly Meeting Of
August 15, 2011

L]

AN R

Albert "Alapaki" Nahale-—a, Chairman
Hawaiian Homes Commission




